% Ns , A R NSTAR Electric & Gas Corporation

800 Boylston Street, Legal Department — 17th Flr.
ELECTRIC Boston, MA 02199
GAS

William S. Stowe Tel: 617-424-2544

Assistant General Counsel N Fax: 617-424-2733
William_Stowe@nstaronline.com

April 26,2002

Via Messenger/E-File

Mary L.Cottrell, Secretary

Department of Telecommunications and Energy
One South Station — 2" Floor

Boston, MA 02110

Re:  Boston Edison Company
D.T.E. 01-78

Dear Secretary Cottrell:

Enclosed for filing in the above-reference proceeding are Boston Edison
Company’s responses to the Department of Telecommunications and Energy’s
Second Set of Information Requests.

If there are any questions regarding this submittal, please contact the
undersigned. Thank you for your attention to this matter.

Very truly yours,

WS Shn

Enclosures

cc: William H. Stevens, Hearing Officer
Mark Barrett, Rates and Revenues Requirements Division
Claude Francisco, Rates and Revenue Requirements Division
Barry Perlmutter, Electric Power Division
Sean Hanley, Rates and Revenue Requirements Division
Service List — D.T.E. 01-78



COMMONWEALTH OF MASSACHUSETTS
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

Boston Edison Company D.T.E. 01-78

CERTIFICATE OF SERVICE

[ hereby certify that I have this day served the foregoing responses to information

requests in accordance with Department rules.

William S. Stowe, Esq.
Attorney for

Boston Edison Company

d/b/a NSTAR Electric Company
Legal Department

800 Boylston St., Floor 17
Boston, MA 02199

DATED: April 26, 2002



Boston Edison Company

- Department of Telecommunications and Energy
D.T.E. 01-78

Information Request: DTE-2-1

April 26, 2002

Person Responsible: Rose Ann Pelletier

Page 1 of 1

Information Request DTE-2-1

Referring to Exh. BEC-RAP-1 (Supp), page 4, please explain how the values
included in row 15, “DistCo. Settlement Price ($/kwh)” were determined. In
particular, explain how the three components of the standard offer price (the base
charge, the surcharge and the fuel adjustment) were used in the determination of
the DistCo. Settlement prices.

Response

The Company uses an iterative process to determine the Settlement Price in order
to comply with the provisions of Sections 2.5 and 2.6 of the Department-approved
Settlement Agreement between the Company and the Division of Energy
Resources in D.T.E.98-111. Those provisions essentially require that the
Company establish a price that attempts to ensure that there is neither a deferral
nor surplus in the reconciliation of standard offer costs and revenues. For the year
2001, the lower bound for the Settlement Price is the base charge of $0.038
$/kwh, while the upper bound is the sum of the base charge and applicable
surcharges for Standard Offer Service, including the Standard Offer Surcharge of
$0.01094/kWh and the Standard Offer Service Fuel Adjustment of $0.01321/kWh
for the period January through June or $0.02551/kWh for the period July through
December. Within these bounds, the process starts with the base charge and adds
a percentage of the sum of the surcharges. This percentage is adjusted as needed
to produce no over- or undercollection at year-end.



Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 01-78

Information Request: DTE-2-2

April 26,2002

Person Responsible: Rose Ann Pelletier

Page 1 of 1

Information Request DTE-2-2

Referring to Exh. BEC-RAP- 1 (Supp), page 4, please recalculate row 16, “Cost
of NUG Purchases,” using the value $0.04894 as the “DistCo. Settlement Price
($/kwh)”($0.04894 is the sum of the base charge, $0.038, and the surcharge,
$0.01094, that were in effect during 2001). Please comment on the
appropriateness of using this value to calculate the Cost of NUG Purchases.

Response

Please refer to Attachment DTE-2-2 for a redlined version of Exhibit BEC-RAP-1
(Supp) with the requested change on page 4. Please note that as a result of this
change, pages 1 and 2 also change to reflect the lower price. The overall result of
this change on this schedule is to overcollect approximately $84 million from
Standard Offer customers, compared to having no over- or undercollection as
originally filed. There is a corresponding offsetting change in the Transition
Charge, as may be seen in Attachment DTE-2-3(a), which then causes a change in
the Transition Charge reconciliation from $38 million overcollection to $44
million undercollection.

The use of this value would be inappropriate because it would conflict with the
Department’s order that approved a Settlement Agreement between the Company
and the Division of Energy Resources in D.T.E. 98-111. Boston Edison
Company, D.T.E. 98-111-A (2000). As described by the Department in its order
approving the Settlement Agreement, the express provisions of Sections 2.5 and
2.6 of the Settlement Agreement require that the Company establish a settlement
price that attempts to ensure that there is neither a deferral nor surplus in the
reconciliation of Standard Offer costs and revenues. Id., at 5, fn.12. Thus, the
intent of the Settlement Agreement is to establish the transfer price for PPA’s in
such a way as to ensure a $0 Standard Offer deferral. To accomplish this
requirement, the Company uses an iterative process to determine the Settlement
Price. See response to Information Request DTE-2-1. Using the value proposed
in this information request would violate both the letter and spirit of the
Department-approved Settlement Agreement.
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Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 01-78

Information Request: DTE-2-3

April 26,2002

Person Responsible: Bryant K. Robinson

Page 1 of 1

Information Request DTE-2-3

Referring to Exh. BEC-BKR-1 (Supp), page 4, please recalculate columns C, D,
and I, using the “Total Cost of NUG Purchases” value calculated in Information
Request DTE-2-02.

Response

Please refer to Attachment DTE-2-3(a) for a redlined version of Exhibit BEC-
BKR-1 (Supp) with the requested change on page 4. Please note that the change
requested in Information Request DTE-2-2 has also caused a change in column F
of page 4. This amount is calculated on Exhibit BEC-BKR-2 (Supp) page 5
where the cost of power for wholesale customers also changes. Please refer to
Attachment DTE-2-3(b) for a redlined version of Exhibit BEC-BKR-2 (Supp)
showing these changes.
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DTE 01-78 D.T.E. 01-78
Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Page 1 of 7
Boston Edison Company
Revenue Credits & Damages, Costs, or Net Recoveries from Claims
$ in Millions
Payment in Wholesale
Lieu of Claims and Salesof Revenue Securitization
Line Year Property Tax Recoveries  Property Credit True-Up Other Total
0 @ ® ) ®) ©
1 1999 $ 21402 $ 15456 § 2.199 - $39.057
2 2000 0.977 18.180 (0.611) 21.711 1.872 - 42.128
3 2001 11.784 (3.877) (0327) . 18209 5.521 - 31‘.-\'314(_)
4 2002 10.140 - - 36.723 (1.919) 44.943
5 2003 10.140 - - - 10.140
6 2004 10.140 - - - 10.140
7 2005 9.750 - - - 9.750
8 2006 8.970 - - - - 8970
9 2007 4.680 - - - 4.680
10 2008 0.780 - - - 0.780
11 2009 0.780 - - - 0.780
12 2010 0.780 - - - 0.780
13 2011 0.780 - - - 0.780
14 2012 0.390 - - - 0.390

Notes: Col 1 per Page 2
Col 2 per Page 3
Col 3 per Page 4
Col 4 per Page 5
Col 5 per Page 6
Col 6 = Page 7 BETG Overinvestment Carrying Charge Adjustment
Col 7 = Sum of Columns 1 thru 6

DTE-02-03 Attachment B.xls 04/25/20024:17 PM



DTE 01-78 Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Page 2 of 7
Boston Edison Company
Payments in Lieu of Property Taxes
$ in Millions
Actual/Required  Est. Entergy Contract
Payment Direct Net BECo Customer
Line Year to Town Payments Payments Share Net
M @ 3 “) &)
1 2001 $ 15205 $ 0097 § 15.108 § (3.324) $ 11.784
2 2002 13.000 - 13.000 (2.860) 10.140
3 2003 13.000 - 13.000 (2.860) 10.140
4 2004 13.000 - 13.000 (2.860) 10.140
5 2005 12.500 - 12.500 (2.750) 9.750
6 2006 11.500 - 11.500 (2.530) 8.970
7 2007 6.000 - 6.000 (1.320) 4.680
8 2008 1.000 - 1.000 (0.220) 0.780
9 2009 1.000 - 1.000 (0.220) 0.780
10 2010 , 1.000 - 1.000 (0.220) 0.780
11 2011 1.000 - 1.000 (0.220) 0.780
12 2012 0.500 - 0.500 (0.110) 0.390

Notes: Col 1 Actual property tax payments where available, future years per tax agreement with Town
of Plymouth Approved in D.T.E. 98-54
Col 2 = Actual Payments received from Entergy, if any
Col 3 = Col 1 minus Col 2
Col14=22%o0fCol 1
Col 5 = Sum of Col 3 and Col 4

DTE-02-03 Attachment B.xls 04/25/20024:17 PM



DTE 01-78

Boston Edison Company
Claims and Recoveries - 2001
$ in Millions

Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)
Page 3 of 7

Entergy 2001 NEIL Credit for Pilgrim $ (5.881)

Percentage paid to BECo per Pilgrim P&S 85%

BECo Share of Pilgrim NEIL Credit received 12/27/01 3 (4.999)

Less 22 % Contract Customer Share 1.100

Net NEIL Refund Applicable to Retail Sales $ (3.899)

Pooled Equipment Inventory Management System Expenses:

Total PIMS Payments b 0.022

Less 22 % Contract Purchaser Share (0.005)

Net PIMS Applicable to Retail Sales 0.017

Maxey Flats LLC Expenses:

Maxey Flats Payment $ 0.047

Less Actual American Ecology Claim (0.040)

Net Maxey Flats Payments 0.007

Less 22 % Contract Purchaser Share (0.002)

Net Expenses Applicable to Retail Sales 0.005
I Total 2001 Pilgrim Adjustments $ (3.877 )l

2000 NEIL Insurance Credit Refund True-Up:

As Filed DTE 00-82 Actual True-up

(5394 § (5.314) $ (0.080)

1.169 0.018

Credit Received 12/29/2000 $
Less 22 % Contract Purchaser Share
Net NEIL Refund Applicable to Retail Sales 3

(4207) $ (4145 $  (0.062)

DTE-02-03 Attachment B.xls

04/25/20024:17 PM



DTE 01-78 Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Page 4 of 7
Boston Edison Company
Property Sales
$ in Millions
Sale Book Sale Transaction Gain/
Description Date Value Proceeds Costs (Loss)
Summer & Union Streets, Ashland November 13,2000 $§ 0.001 $§ 0330 $ 0.003 § 0.327
| Total Gain on Properties Sold $ 0.327 |

DTE-02-03 Attachment B.xls

04/25/20024:17 PM



DTE 01-78 Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Page 5 of 7
Boston Edison Company
Wholesale Revenue Credit
($ in Millions)
Line Description 2001 2002
| Total Wholesale Revenue $ 75937 53.933
2 Less: Wholesale Supply Cost . 58.7_46 ’ 55.256
3 Demand Credit in Retail Distribution Rates ** 35.400 35.400
4 Net Wholesale Revenue Transition Cost =% ' f8.20:9" $ 36.723

Notes: Line 12001 Actual Revenues, 2002 per Company Estimate
Line 2 per Page 2 of BEC-RAP-1 (Supp) and BEC-RAP-2 (Supp)
Line 3 is $35.4 million annually.
Line 4 = (Line 2 + Line 3) - Line 1

DTE-02-03 Attachment B.xls 04/25/20024:17 PM



DTE 01-78 Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Page 6 of 7
Securitization True-Up
$ in Millions
Less:
Ending Beginning
Securitization RRB RRB Less: Securitization Fixed
Account Principal Interest Interest Admin Account Securitization Component Securitization
Year  Balance  Payments Paymenis Earned Fees Balance Collections  Collections True-Up
Col. A Col. B Col.C Col.D Col.E Col. F Col. G Col. H Col. |
- Col. A Prior Year Sumof Cols. Ato F Col.G-Col. H
1999 $ 49.009 $ - $ - $ (0.368) $ 0.380 $ - $ 49.021 $§ 46.822 $ 2.199

2000 $ 33.227 $78441 $53.184 $ (2260) $ 0912 § (49.009) $ 11449 $ 112624 $ 1.872
2001 $ 39.131 $62428 $42622 $ (1.159) § 0912 $ (33.227) $ 110707 $ 105.186 $ 5.521
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DTE 01-78

DPU/DTE 97-95

BECo. Compliance w/ DPU 93-37 Orde
Carrying Charge Adjustment due to BETG Over-Investmer

Attachment DTE-2-3(b)
Exhibit BEC-BKR-2 (Supp)

Carrying Charge @
Over-Investment effective rate of
Over-Investment Balance 9.98970%
Carrying Charge including to yield
_Line Month/Year Factor Carrying Charge 10.46% retum
Col. A Col. B Col.C Col.D
Col. BLine (n-1)* (1 + (9.98970% /12))  Col.B*Col.CLine0 § Col. C Line n - Col. C Line O
0 Dec-97 1.00000 $ 3,936,881
1 Jan-98 1.00832 $ 3,969,655] % 32,774
2 Feb-98 1.01672 $ 4,002,701 $ 65,820
3 Mar-98 1.02518 $ 4,036,022 $ 99,141
4 Apr-98 1.03372 $ 4,069,621 % 132,740
5 May-98 1.04232 $ 4,103,500 $ 166,619
6 Jun-98 1.05100 $ 4,137,660} $ 200,779
7 Jul-98 1.05975 $ 4,172,105]$ 235,224
8 Aug-98 1.06857 $ 4,206,837 $ 269,956
9 Sep-98 1.07747 $ 4,241,858 % 304,977
10 Oct-98 1.08644 $ 42771701 $ 340,289
11 Nov-88 1.09548 $ 4,312,777]1$ 375,896
12 Dec-98 110460 $ 4,348,680 $ 411,799
13 Jan-99 111380 $ 4,384,881]1% 448,000
14 Feb-99 112307 $ 4,4213841$ 484,503
15 Mar-99 113242 $§ 4,458,191]1'$ 521,310
16 Apr-99 114184 $ 4,495,305 % 558,424
17 May-99 115135 $ 4,532,727 % 595,846
18 Jun-99 116093 $ 4,570,461 % 633,580
19 Jul-99 1.17060 $ 4,608,509 § $ 671,628
20 Aug-99 1.18034 $ 4,646,873 $ 709,992
21 Sep-99 1.19017 $ 4,685,557 % 748,676
22 Oct-99 1.20008 $ 4,724,563 $ 787,682
23 Nov-89 1.21007 $ 4,763,804]1 % 827,013
24 Dec-99 1.22014 $ 4,803,553] % 866,672
25 Jan-00 123030 $ 4,843,541]% 906,660
26 Feb-00 1.24054 $ 4,883,862}% 946,981
27 Mar-00 125087 $ 4,9245191$ 987,638
28 Apr-00 1.26128 $ 4,965,514 % 1,028,633
29 May-00 127178 $ 5,006,851 $ 1,069,970
30 Jun-00 1.28237 $§ 5,0485321% 1,111,651
31 Jul-00 1.29304 $ 5,090,5604 % 1,153,679
32 Aug-00 1.30381 $§ 5,132,937]% 1,196,056
33 Sep-00 1.31466 $ 5,175,668 % 1,238,787
34 Oct-00 1.32561 § 5218754 % 1,281,873
35 Nov-00 133664 $ 5,262199]% 1,325,318
36 Dec-00 1.34777 $ 5,306,005] $ 1,369,124
37 Jan-01 135899 $ 5,350,176 % 1,413,295
38 Feb-01 1.37030 $ 5,394,715] % 1,457,834
39 Mar-01 1.38171 $ 5,439,625} $% 1,502,744
40 Apr-01 1.39321 § 5,484,908]% 1,548,027
41 May-01 140481 $ 5,530,569 $ 1,593,688
42 Jun-01 141650 $ 5576610)% 1,639,729
43 Jul-01 142830 $ 5,623,033]% 1,686,152
44 Aug-01 144019 $ 5,669,844]1% 1,732,963
45 Sep-01 145218 $ 5717,0441% 1,780,163
46 Oct-01 1.46426 $ 5,764,637 % 1,827,756
47 Nov-01 147645 $ 58126261 % 1,875,745
48 28-Dec-01 148756 $ 5,856,332 $ 1,919,451
3.99452 years (12/31/97 to 12/28/01) Yields a return of 10.45299%

DTE-02-03 Attachment B.xls
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Boston Edison Company

Department of Telecommunications and Energy
D.T.E. 01-78

Information Request: DTE-2-4

April 26, 2002

Person Responsible: Bryant K. Robinson

Page 1 of 1

Information Request DTE-2-4

Please revise Exh. BEC-BKR-1 (Supp), pages 1 and 5, using the “Actual Total
Variable Component” values calculated in Information Request DTE-2-03.

Response

Please refer to Attachment DTE-2-3(a) for a redlined version of Exhibit BEC-
BKR-1 (Supp) with the requested changes.



